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Main results of the Council

The Council took note of a presentation by the Commission of its revised proposals for the
multiannual financial framework 2014-2020 and was informed by the Cyprus presidency on the

organisation of work on this dossier in the second half of 2012.

It was briefed by the Cyprus presidency on its work programme for the duration of its term of

office.

The Council discussed the follow-up to be given to the European Council meeting on 28-29 June

2012.

The Council adopted its position on the 2013 EU budget.
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ITEMS DEBATED

Multiannual Financial Framework

The Council, in public session', took note of a revised Commission proposal for the EU's
multiannual financial framework (MFF) for the period 2014-2020 (1/2356/12).

The revised proposal takes into account Croatia's accession scheduled for mid-2013, the
Commission's spring macroeconomic forecast and new regional and national economic data.

The Cyprus presidency informed ministers on the organisation of work during its term of office
(12076/12). It also informed the Council on bilateral meetings with member states which took place
from 10-19 July.

Many ministers voiced concerns about the amended MFF proposals:

e Some considered that the increase in the overall expenditure ceiling was inconsistent
with the current economic crisis and member states' fiscal consolidation efforts, and
reiterated their calls for substantial cuts. Several ministers advocated a top-down
approach, meaning that the overall expenditure ceiling would be agreed upon ahead of
the discussions on the rest of the MFF package. A number of ministers felt that steps
needed to be taken to address the issue of "RAL" (reste a liquider) unused
commitments.

e Other ministers stressed the investment character of the EU budget and highlighted the
important contribution that cohesion policy makes in terms of growth and employment.
They regretted that as a result of the update, the Commission proposed fewer financial
resources for cohesion policy in the current 27 member states. This was inconsistent
with the conclusions of the June European Council which recognised cohesion policy as
a major instrument for supporting investments in growth-enhancing measures. In their
view, the economic crisis requires "more", not "less" cohesion.

The Cyprus presidency intends to put the MFF on the agenda of every General Affairs Council
(GAC) meeting and to continue work through the instrument of the "negotiating box".

Webcast: http://video.consilium.europa.eu/webcast.aspx?ticket=775-979-11734
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The negotiating box is a paper drafted by the presidency outlining the main elements and options
for the MFF negotiations. It is constantly updated as negotiations move forward and is ultimately
intended as the basis for an agreement in the European Council. The negotiations are conducted
according to the principle that nothing is agreed until everything is agreed.

The presidency is committed to continuing close cooperation with the European Parliament in order
to facilitate a common understanding leading to the timely adoption of the relevant decisions. Like
previous presidencies, the Cyprus presidency will have an exchange of views with representatives
of the European Parliament before each GAC and debrief them afterwards.

Ministers for European Affairs will continue their work on the MFF and discuss some key elements
of the package at an informal meeting in Nicosia on 30 August. Ahead of the meeting of the
European Council in October, the package will be discussed at the GAC meetings on 24 September
and 16 October.

The aim is to reach an agreement by the end of this year.
Further information on the negotiations may be found on the Council's MFF webpages:

http://www.consilium.europa.eu/special-reports/mff

12802/12 8
EN



24.VI1.2012

Presidency Programme

The Council, meeting in public session’, took note of the presentation by the Cyprus presidency of
its programme for the duration of its term of office (July to December 2012). It held an exchange of
views.

The Cyprus presidency intends to concentrate on four priorities:
e a more efficient and sustainable Europe,
e a Europe with a better performing and growth-based economy,
e a Europe more relevant to its citizens, with solidarity and social cohesion,

e FEurope in the world, closer to its neighbours.

Webcast: http://video.consilium.europa.eu/webcast.aspx?ticket=775-979-11734
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European Council

The Council took stock of the follow-up being given to the European Council meeting' on 28 and
29 June as concerns implementation of key economic policy decisions.

The discussion focused on:
e work to strengthen the EU's economic and monetary union;

e the process followed for the European Semester monitoring exercise, in particular the
handling of country-specific recommendations on fiscal and economic policies;

e cooperation between the European Parliament, the Council and the Commission in
implementation of the Compact for Growth and Jobs.

! EUCO 76/12
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Other Business

Decentralised agencies

The Council welcomed the agreement on a joint statement and a common approach concerning
decentralised agencies reached between the European Parliament, the Council and the Commission
in mid-June (/1450/12).

The objective of the common approach is to provide the European Parliament, the Council and the
Commission with legally non binding orientations in all their future decisions on EU decentralised
agencies, in particular on the role and position of agencies; their structure and governance; their
operation; the programming of activities and resources; and accountability, controls and
transparency and relations with stakeholders.

Romania

The Council was informed of the latest developments with regard to the political situation in
Romania.
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OTHER ITEMS APPROVED

BUDGETS

Council position on the 2013 EU draft budget

The Council adopted" its position on the 2013 EU draft budget, limiting the increase in payments to
2.79% compared to 2012 (12279/1/12 REV 1 + ADD 1 + ADD 2 + 12278/12 + ADD 1 + ADD 2 +
ADD 3).

The Council's position reconciles the necessity to avoid unduly burdening national public finances
in times of fiscal consolidation with the need for growth-enhancing measures. It also takes due
account of the fact that 2013 is the last year of the current multiannual financial framework (MFF).

The most important increase in payments (+6.71%) is dedicated to heading 1 (sustainable growth),
in line with the Europe 2020 strategy for smart, sustainable and inclusive growth.

In absolute figures, the Council's position on the draft budget for 2013 amounts to:

— EUR 132.70 billion in payments, corresponding to 0.99% of the EU's gross national
income (GNI), and

- EUR 149.78 billion in commitments, leaving a margin of EUR 3.58 billion under the
overall ceiling of the current MFF.

For details see 12806/12.

GENERAL AFFAIRS

Rate of contribution to the pension scheme for EU officials

The Council took note of a letter from the Commission inviting the Council to adopt a Commission
proposal for adjusting the rate of contribution to the pension scheme of EU officials (/2772/12).

! The Dutch, Swedish and UK delegations voted against and the Austrian delegation abstained.
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Assistance to the Turkish Cypriot community

The Council adopted conclusions on a special report of the European Court of Auditors entitled
"European Union Assistance to the Turkish Cypriot community", set out in document (12526/12).

ECONOMIC AND FINANCIAL AFFAIRS

Derogation from the VAT directive for Denmark - Private use of light goods vehicles

The Council adopted a decision authorising Denmark to introduce a measure derogating from
directive 2006/112/EC on value-added taxation (VAT) for the private use of light goods vehicles
(11987/12).

The measure authorises Denmark to impose a flat rate of DKK 40 per day for the private use of a
light goods vehicle registered as being solely for business use.

The Council's decision will be valid until 31 December 2014.

Manipulation of statistics used for budgetary surveillance

The Council decided, on account of calendar constraints, to extend by a further two months the
period for raising objections to a draft Commission decision on investigations and fines related to
the manipulation of statistics used for budgetary surveillance in the euro area (12498/12).

The draft decision is a delegated act pursuant to article 290 of the Treaty on the Functioning of the
European Union; the Council and the European Parliament normally have a two-month period for
raising objections.

External auditor of the Bank of Slovenia

The Council adopted a decision approving the appointment of Deloitte as external auditor of the
Bank of Slovenia for the financial years 2012 to 2014 (11897/12).
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JUSTICE AND HOME AFFAIRS

EU agency for large-scale information systems - Participation of EFTA countries

The Council adopted a decision authorising the opening of negotiations on an arrangement with
Iceland, Norway, Switzerland and Liechtenstein on modalities for the participation by those
countries in the European Agency for the operational management of large-scale information
systems in the area of freedom, security and justice (1/797/12).

Schengen Information System

The Council took note of the outcome of the SIS II second milestone test, which was carried out in
May.

The aim of the two milestone tests, as laid down in an annex to Council conclusions of June 2009,
is to prove the stability, reliability and performance of the central system and the proper functioning
of vital core functionalities such as data consistency and reliable message transfer. Germany issued
a dissenting opinion.

"Priim Decisions" (*) - Automated data exchange with Hungary

The Council adopted a decision on the launch of automated data exchange with regard to DNA and
dactyloscopic data in Hungary (//916/12 and 11923/12).

An evaluation procedure prior to this decision concluded that the general provisions on data
protection are fully implemented by Hungary (//354/12 and 11360/12). The country is henceforth
entitled to start receiving and supplying DNA and dactyloscopic data for the purpose of prevention
and investigation of criminal offences.

(*) Council Decisions 2008/615/JHA and 2008/616/JHA
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TRADE

Agreements with Russia - Raw materials, services and vehicle parts

The Council adopted a decision approving, on behalf of the EU, the conclusion of an agreement
with Russia committing the latter to make its best efforts not to introduce or increase export duties
for certain raw materials (16828/11).

Under the agreement, if Russia were to consider the introduction or increase of export duties on
those raw materials, it would have to consult the European Commission at least two months prior to
the implementation of such measures.

The Council also adopted decisions approving, on behalf of the EU, the conclusion of agreements
with Russia on:

e the preservation of commitments on trade in services contained in the current EU-Russia
partnership and cooperation agreement (/6815/11);
e trade in parts and components of motor vehicles (//806/11).

INTERNAL MARKET

Motor vehicles - Lane departure and emergency braking systems

The Council adopted a decision approving draft regulations of the United Nations economic
commission for Europe (UNECE) on uniform provisions for the approval of vehicles with regard to
lane departure warning systems and advanced emergency braking systems.

UNECE regulations are intended to remove technical barriers to trade in motor vehicles and to
ensure that such vehicles offer a high level of safety and protection.
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FISHERIES

Fishing opportunities - Protection of the giant manta ray

The Council adopted amendments to regulations 43/2012 and 44/2012 as regards the protection of
the species "giant manta ray" and certain fishing opportunities (//983/12).

The amendments modify the two regulations fixing fishing opportunities for certain fish stocks by
adding the giant manta ray to the relevant articles containing lists of prohibited fisheries. This
follows the 10™ conference of the parties of the convention of migratory species of wild animals,
held in Bergen from 20 to 25 November 2011, where the giant manta ray (Manta birostris) was
added to the lists of protected species.

EUROPEAN ECONOMIC AREA

Emission Trading Scheme

The Council approved the position to be taken by the EU within the European Economic Area
(EEA) joint committee concerning an amendment to annex 20 (environment) to the EEA
agreement.

The decision incorporates all relevant EU legislation regarding the Emission Trading Scheme (ETS)
into the EEA agreement (11697/12).

Pesticide residues

The Council approved the position to be taken by the EU within the European Economic Area
(EEA) joint committee concerning an amendment to annex 2 (technical regulations, standards,
testing and certification) to the EEA agreement as regards pesticide residues (//609/12).
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APPOINTMENTS

Economic and Social Committee

The Council appointed Mr Pekka RISTELA (Finland) and Mr Vitas MACTULIS (Lithuania), as
members of the Economic and Social Committee for the remainder of the current term of office,
which runs until 20 September 2015 (12436/12 and 12438/12).

TRANSPARENCY

Transparency - public access to documents
The Council approved:

— a reply to confirmatory application made by Ms Joanna Hosa (No 15/c/01/12) (12340/12);
and

- a reply to the European Ombudsman concerning the complaint made by Mr David Price
(862/2012/RT), the Swedish delegation voting against. (10830/12)
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