


[bookmark: _Toc524619583][bookmark: _Toc524961130][bookmark: _Toc525143088][bookmark: _Toc525222263][bookmark: _Toc525222432][bookmark: _Toc526420829][bookmark: _Toc526434087][bookmark: _Toc526436031][bookmark: LW_BM_COVERPAGE]






EN			EN
[bookmark: _Toc527544457][bookmark: _GoBack]ANNEX 2 – FACTORS DRIVING ENERGY COSTS IN MANUFACTURING IN THE EU SECTORS


This annex contains the results of the energy costs decomposition analysis of the various sectors analysed between 2010 and 2015 in the Staff Working Document (see section 6.4).
The decomposition of energy costs is following the formula below:


Where 
· (real) Output effect: the effect of changes in real production (GVA), 
· (real) Energy intensity effect: the effect of changes in energy per unit of real output (GVA) over time due to energy efficiency measures, behavioural changes and industry structural change;
· Price effects: the effect of changes in coal, gas and electricity prices.
· The residual, which includes the effect of unexplained data discrepancy with Eurostat SBS data on 'purchases of energy'.

Be aware that the residual can be rather significant in some specific cases for which the results of the analysis should be taken with precaution.
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