REPORT FROM THE HEARING ON THE SCHENGEN FACILITY PROGRESS IN THE REPUBLIC OF BULGARIA
The Chairwoman of the Committee on European Affairs and Oversight of the European Funds (CEAOEF), Ms. Monika Panayotova, congratulated Mr. Tsvetan Tsvetanov on the successful implementation of the Schengen Facility in Bulgaria and reminded about the significant initial delay in contracting under this important funding source for our country (in 2007 there are no contracts signed and in 2008 there is just one contract signed, practically meaning that contracting of only 1,43% has been achieved during these 2 years). The extreme activeness, commitment and serious efforts of the Government since the beginning of September, 2009 have lead to the achievement of 100 % contracting under the National Indicative Programme 2007 -2009. The previous hearing at CEAOEF on the topic was held on May, 19, 2010. For the last six months the contracting rate under the Schengen Facility is about 55 million Leva and by the end of October, 2010 69 % of its budget has been paid.      
The main points of the speech of Mr. Tsvetan Tsvetanov can be concluded as follows:
· The Schengen Facility was created under Art. 32 of the Treaty of accession of Bulgaria and Romania to the European Union to finance the activities at the new external borders of the European Union. The institutional frame under the Facility was defined as well as the thematic areas of financing. Mr. Tsvetan Tsvetanov used the opportunity to thank the National Assembly of the Republic of Bulgaria for adopting in the second reading the amendments to the Ministry of Interior Act, which fully covers the legal aspects of the accession to the Schengen Area.

· The initial budget of the National Indicative Programme 2007-2009 was at the total amount of 161 MEUR, excluding VAT. Due to the accumulated delay in contracting and in order to prevent the risk of funding loss, the Government of the Republic of Bulgaria performed key correctional activities in September, 2009.  On September, 9, 2009 a joint Action Plan was approved  by the Deputy Prime Minister and Minister of Finance, Mr. Simeon Dyankov and the Deputy Prime Minister and Minister of Interior, Mr. Tsvetan Tsvetanov. On September, 26, 2009, our country announced  its intention to change the percentage shares of the Cash Flow Facility and the Schengen Part in the Schengen Facility frame (from 38 %-62% to 50 %-50 %). In accordance with this action, approved by the European Commission, the Republic of Bulgaria is to absorb funding at the amount of 128.9 MEUR for the Schengen Part under the Schengen Facility. On October 14, 2009 the Deputy Prime Minister and Minister of Interior made a request to the European Commission for extending the deadline for contracting beyond December 31, 2009. With an amendment to Decision С (2007) 1417, the Commission extends the contracting deadline to March, 31, 2010.  The serious efforts of the Government have lead to the achievement of 100 % contracting under the Schengen Facility as of March, 31, 2010. (128.9 MEUR excluding VAT) Moreover, the Government of the Republic of Bulgaria has provided additionally 56 million Leva for the financing of projects related to the fulfillment of the commitments made by the country for accession to the Schengen Area.
· By October, 31, 2010, contracts for supply and construction under the Schengen Facility amounting to more than 90.6 MEUR, excluding VAT, have been completed. The payments made have exceeded 89 MEUR including VAT.  
· The national component of the Schengen Information System has already started functioning in Bulgaria since November, 5, 2010.

· By November 30, 2010 it is expected that contracts at the total amount of 42 677 000 EUR, excluding VAT, should be completed. The estimated amount of payments to be made by the end of 2010 (formed by the total amount of contracted funds less the amounts of the penalties for late contract completion and the amounts of the contracts signed and funded under Annex 1 of the Council of Ministers Decree № 17 of February 15, 2010 with completion deadline beyond the end of 2010) is approximately 60 MEUR, including VAT.
· The payments under the Schengen Facility contracts have to be made by December, 31, 2010. The verification process of the costs under the Schengen Facility is under way, pending their certification by the National Fund Directorate at the Ministry of Finance. In 2011, the monitoring activities and evaluation of the Schengen Facility implementation will continue, together with the preparation and dispatch of the required reports to the European Commission, according to the European Commission Decision № 1417 of 2007.

Mr. Tsvetan Tsvetanov reminded about the forthcoming evaluation (in the beginning of December, 2010) on the readiness of the Republic of Bulgaria for accession to the Schengen Area, aimed particularly at the capability of our country to apply the Schengen Information System. The Deputy Prime Minister expressed optimism in relation to the above mention evaluation. He also informed the MPs about the forthcoming visit (in the beginning of 2011) of Dr. Hans-Peter Uhl – Chairman of the Committee on Internal Affairs, Security and Civil Rights at the Bundestag and Reporter on Schengen in the Bundestag. Mr. Tsvetan Tsvetanov underlined that the accession of the Republic of Bulgaria and the Republic of Romania to the Schengen Area is among the highest priorities of the forthcoming Hungarian EU Presidency. The Deputy Prime Minister also reminded about the Agreement between the Ministry of Interior and the Open Society Institute for a civil monitoring on the fulfillment of the Schengen criteria, adding that up to this moment the results are satisfactory.
The Chairwoman of the Committee on European Affairs and Oversight of the European Funds informed that she has made an invitation to the Chairman of the Committee on the Affairs of the European Union of the Bundestag, Mr. Gunther Krichbaum to visit our country next year, focusing namely on the forthcoming accession of Bulgaria to the Schengen Area. Ms. Monika Panayotova also underlined that during her last week visit to the Republic of France she has called upon the Chairmen of the Committees on European Affairs at the National Assembly and the Senate to support Bulgaria, based on the serious efforts of the Bulgarian authorities. 
The Deputy Chairwoman of CEAOEF, Ms. Meglena Plugchieva emphasized that the accession of the Republic of Bulgaria to the Schengen Area is a national priority which requires continuity and a politically unbiased consensus. She expressed her positive attitude towards the significant progress on the subject that our country has made during the last year. 
The Chairwoman of CEAOEF congratulated the Ministry of Interior team and wished them to realize full absorption of the resources under the Schengen Facility by the end of the year, as well as successful accession of the country to the Schengen Area during the Hungarian EU Presidency. Ms. Monika Panayotova emphasized that treating Bulgaria as a rightful member of the European Union on the road to full integration actually has a political, mainly a moral impact on our country. 
